COMMONWEALTH OF KENTUCKY
BEFORE TEE PUBLIC SERVICE COMMISSION

In the Matter of:
NORTH MARSHALL WATER DISTRICT

CASE NO. 95-107

ALLEGED VIOLATICN OF KRS 278.160 AND
KRS 278.170
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North Marshall Water Diastrict ("North Marshall"}), a water
district formed pursuant to KRS Chapter 74, owns and operates
facilities used for the distribution and furnishing of water to the
public for compensation in Marshall County, Kentucky, and ig,
therefore, a utility subject to Commission jurisdiction. KRS
278.,010(3) (d); KRS 278,015,

Roy C. Brien, Gary E. Clark, Dorothy Coffeen, Bennie W,
Barnell, and John R. Travis are members of Nerth Marshall’s Board
of Commissioners.

KRS 278.160 prohibits a utility from charging or collecting
from any person a greater or lesser compensation for any service
than that prescribed in filed rate schedules, It further prohibits
any person from receiving any Bservice from a utility for a
compensation greater or less than that prescribed in the utility’s
filed rate schedules.

A utility may provide free or reduced rate service to its

officers, agents or employees. KRS 278.170(2). Such service may



be provided only after notice of the raduced rate ia given to the
Commission and the Commipnlon agreaes, Id.

By lottor dated January 9, 1995, the Commisaion waa adviaed
that North Marshall was c¢harging a reduced rate to certain
employoas. Hae Exhibit 1. In repponne to Commisaion inquiries,
North Marshall's Oanaral Manager informed the Conmisaslon that North
Marshall 1s charging a reduced rate to 15 employeesn, including the
curront momborn of itp Roard of Commlssloners. See Exhibit 2,

Commission rocordn do not indicnte that the Commission has
agreocd to thio reducod rate or that North Marshall has submitted
thio rate to the Commianlon for reviaw,

Based on it raview of Exhibitns 1 and 2 and being otherwise
sufficlently adviped, tha Comminpion finds that a primga fagcle case
exists that North Marshall and the members cof its Board of
Commissionors have falled to comply with KRS 278.160 and 278.170.

Tha Commispion, on itn own motlion, HEREBY ORDERS that:

1. North Marpghall and the members of its Board of
Commissaioners shall appear before the Commipsion on May 9, 1995 at
10:00 a.m.,, Eaptern Dayllight Time, in Hearing Room 2 of the
Commisolon’es officep at 677 Comanche Trail, Frankfort, Kentucky,
for the purpose of prepenting evidence concerning the alleged
violations of KRS8 278.160 and KRS 278,170, and of showing cause why
each should not individually he nubject to the penalties prescribed
in KRS8 278.990(1) for thene alleged violations,

2. North Marphall and each member of its Board of

Commispioners shall pubmit teo the Commission within 20 dayes of the

-



date of this Order a written response to the allegations contained
herein,

3, Exhibits 1 and 2 to this Order are made part of the
record of this proceeding.

4. Any motion requesting an informal conference with
Commission Staff to censider any matter which aids in the handling
or disposition of this proceeding shall be filed with the
Commission no later than 20 days from the date of this Order.

Done at Frankfort, Kentucky, this 24th day of March, 1995,

PUBLIC SERVICE COMMISSIGh

(Al
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0&#‘/« K Boatlst—

Comm%ﬁsioner o

rman

ATTEST:

——QMM;—QQG__

Executive Director
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NORTH MARSHALL WATER DISTRICT

Route 7, Box 184 = Benton, Kentucky 42028 + Telephone (502) 527-3208
Genersl Manager; Commiasioners:
Larry C. Brsnnon Aoy C. Brien, Chalrman

Torry Tuchsr, Besrstary
wWillam C, Johnaen, Tressurss

Fobruary 14, 1881

Minutos of Commisalonara Moeating

Attonding: Commissioncra Roy C. Brien Chairman
Gary Clark Socrotary
Dorothy L. Coffeen Troasuror

Wm. C. Johnaon
Bennlo W. Darnoll

Genoral Managor Larry C. Brannon
Timo: 7:00 PM
L.ocation: Diatrict Office Board Room

Moeoting callod to order by Chaelrman Brien.

The Commissioners discussod tho difference in the total expense recorded in the
Vondor Claims Roglster and Income and Exponse reports, Therofore, approval
of the cloim rogister was delayed to acquire an explanation of the differcnce.

Commisajoner Johnson made a motion to approve the minutes of the January 10,
1001, meeoting. The motion was seconded by Commissioner Clark. Motion cnrrioc\l.

The Gencral Manager requested an updated policy on the bonefits to rotired
perasonnel and commissioners., After discussing the matter the Board developed
the following policy:
Mr. Johnson motioned that all rotired personnel and ex-commissioners shall
not be charged the minimum rate for water. Motion seconded by Dorothy
Coffoen., It was further discussed and agroed that the individual only
can receive this bonofit not a spouse, child, or relative. Motion cnrriuc}/.

After o lengthy discussion Bill Johnson made motion for North Marshall Water
District notify PADD Service Corp. that we are interested in pursuing the
transfar of Golden Acros & Gateway Sewor Bystoms to North Marshall Water
District subjoct to total feasibility cxceptabel to North Marshall Water. Dorothy
Coffoon seconded the motion. Motion carried.

The Public Service Commission has notificd North Marshall Water District they
are to take ovor the Hines line on Oakland Methodist Church Road. The
Goneral Manager had propared a petition for the McCracken County Fiscal Court
to oxtend our territory into McCracken County in order to serve three residents
that are currently on the Hines line, Commissioner Johnscn made motion to
approve the petition, Gary Clark seconded the motion., Motlon carried.

B.W. Darnell made motion that Gary Clark be named Secretary for Morth Marshali
Water District Board of Commissioners, Terry Tucker's resignation from the
Boord left a vacaney in the secrctarial position. Dorothy Coffecen seconded the
motion. Motion carried.



Pago 2
Minutea of Commiaaioner Meeting
February 14, 1691

Vim, C. Johnson resigned his position as Treasuror of the North Marahall Water
District Board. He made a motion that Dorothy Coffeen be Treasurer. B.W,
Darnell seconded the motion. Hlotion carried, .

The Genoral Manager presonted a bill for the Bond renewal from Peel & Holland.
Gary Clark made a motion to approve payment of the Bond renewal. B.W.
Darnoll seconded the motion. Motion carried.

~ _{The Roard had a lengthy discussion regarding a letter the Board had raceived
from Mas Beaale Elliott raquesting Mr. Brannon's resume. The Board said

the only public information of the Diastrict are the minutes, audit, and rulea
and rogulationa. Commissioner Johnason made motion the Diatriet does net give
out any personell information to anybody unless approved by the Board. Infor-
mation availeble to consumers is audit, rules and regulations, and minutes. Gar
Clark seconded the motion. - -

Tho Board requests Cynthia Rdbinson compose letter to Ms Elliott for Carter's
signature informing her of the Board's decision.

A motion was mado by Dorothy Coffeen to pay the Chamber of Commerce dues.
Bill Jochnson seconded the motion.

Mr. Brannon had bids on the Directors and Officers insurance, CIMA's bid
through Reliance Insurance for $1,000,000 coverage was $2,453.00 annually.

Peel & Holland had a bid for the same coverage for $1,450.00, $2,000,000 coverage
would be $2,493.00. Commissioner Darnell made a motion take the lowest premium
with same coverage of $1,000,000 Uability, Gary Clark seconded the motion.
Motion carried.

Mr. Brannon had a request for an interim payment to Gregory Piping for work
campleted on Holloytown Road extension. Three thousand feet of pipe have

been inastalied to date. B.VW,. Darnell made motion to pay Gregory Piping for work
comploted to date. Dorothy Coffoen seconded the motion.

Mr. Brannon notificd tho Board that Republic Savings Bank needs a resolution or
somothing in the minutes stating the changes in the Board of North Marshall
Wator District for changes in the signatures on the accounts held at at the bank.

Vherefore, be it resolved the Board of Commissioners, are duly appointed officials
by Marshall County Fiscal Court, are hereby authorized to inquire, transfer, or
deposit funds into Liquid C/D at Republic Savings Bank, Benton, Kentucky, in
the name of North Marshall Water District,

Gary Clark made motion to adfourn meeting. Bill Johnson seconded the motion.

Meoting Adjourned.

airman
C. Brien

cretary
ry Clark Dorothy’ L. Coffeen

ennie v/, larne



Janvary L, 1973

NORTH MARSHALL WATER DIISTRICT
Minutes of Commissionore Mosting

Meeting called to order by Chairman, E, T, Oross, OCarter Drien,
Ralph Moore and James Doasott were pressnt,

The commissionera disoussed problems A, P, Horrel was having atl
his Battery factory with pressure in a now line, The Distriot will
run a 2 inoch PVO line from a 3 inch FVC line to his office building
at the district's cost, All other lines are funotioning properiy
and presaure is sufficient, The District will not be rosponsible
for any other adjustments,

The Commiasionera approved a plan to furnish water to Drigadoon
Subdivision, Freeland Edwards - ownsxr, whereby they use L inoh PVO
pipe on Brigadoon Drive with a loop baok to highway 1L22 and extonding
East to a dead end at the end of their propsrty, also a lateral on
Heather lrive that would toe into Brigadoon Drive, All Lines will
be bullt acoohding to specifications of the water Distriot and per
pggviaiona in contract between the water IMstxriot and Mr, I'recland
Edwards,

Dorothy 1s direoted to type two forms of contracts , one the
standard contract most froquently used for subdivisions, the other
type shall be similar to ocontract held betwsen L, 0, Gholson and
the water Distriot. Moticn made by Brion, seoonded by Cross - motdon
pasged,

Motion made to send Marvin Prince a check in the amount of
$1,000,00 for expenses inourred in the A, O, Smith suit, All throe
commissioners were in accord and motion passed,

Commisgioners agroed to sell Jorry Moore three meters for his
personal use at the boat dock at ourrent prices,

It van agreed that all Commissioners and employess of North
Marshall Water District will not pay a minimun water bill, but will
pay for all water used after the firat 2000 gallons, The district
has several people who have been paying a minimum wator bill and
have never been connected to the water, It was decided that this
was unfelr since we have a stand-by rate of $2,50 for people not
using the water in the winter, It was agroed by commissioners to
change the people involved from the standard minimum bill to tho
stand-by rate beginming with the February bill,

Meeting adjourned,
Respeotfully submitted:

Carter,Brien, Sacretary A7 4/% 27 r7Y
(..@Di/ &M Ralph Moore, Tressurer

E. T. Cross, Chairman

s



NORTH MARSHALL WATER DISTRICT

Route T, Dox 184 ® Danton, Konlucky 42028 & Telaphone (808} 627-2200

General Manager: Commissionars)
Larry ©. Brannen foy C. Brien, Chatrman
Torry Tucker, Seerswnry

Wittiam C. Johneon, Treaourer

Fobruary 14, 1091

Minutos of Commiseioners Mooting

Attonding: Commissionors Roy C. Brion Chalrman
Qory Clark SBocrotary
Dorothy L. Coffeoon Troaaurer

Wm. C. Johnson
Bonnic W. Darncll

Goneral Managor Larry C. Brannon
Timo: T:00 PM
Location: Dinatrict Office Board Room

Mooting callod to ordor by Chalrman Brion.

L}
The Commisslonors discussod tho difforonce in tho total oxponso rocordoed in the
Vendor Claims Registor and Incomo and Exponse roports. Therofore, approval
of the claim registor was dolayed to acquire an oxplanation of tho difforonco.

Commiesionor Johnson made s motion to approve tho minutes of tho January 10,
1901, meeting. Thomotlon wns rocondod by Commissionor Clark., Motlon carrloed,

The Genecral Managor roquosted an updatod polley on the benefits to rotired
personncl and commisslonors. Aftor discuasing tho matter tho Board dovolopod
tho following policy:
Mr. Johnson motioned that all rotired porsenncl and ox-commissioners shall
not boe charged the minimum rate for water. Motion seconded by Dorothy
Coffeen, It was furthor discusscd and agreod that tho individual only
ean recoive this benefit not a spousa, child, or relative. Motlon carried.

After a lengthy discuasjon Bill Johnson made motion for North Marshall Wator
District notify PADD Scrvico Corp. that wo aro intorostod in pursuing thoe
transfer of Goldon Acres & Quatoway Bower Bystoms to North Marshnll Water
Digtrict subject to total foasibjlity oxcoptabol to North Marshall Wator, Dorothy
Coffaoen noconded the motion. Motion carried.

The Public Bervice Commission has notificd North Marshall Wator District thoy
aro {o take over the Hines line on Oakland Mothodist Church Road. Tho
Genoral Manager had prepered a potition for tho MoCracken County Fiscal Court
to extend our territory into McCrackon County in ordor to sorve throo rosidonts
that are currently on the Hines lino, Commissionor Johnson made motion to
approve the petition. Gary Clark soconded the motion., Motion carriod,

B.W. Darnell made motion that Gary Clark bo namod Bocrotary for North Marshall
Water District Board of Commissionors., Torry Tucker's rosignation from tho
Board loft a vacancy in the socrotarinl position. Dorothy Coffoon scconded tho
motion. Motion carried.



Paga 2
Minutaos of Commiasionor Moeting
February 14, 15901

Vim. C. Johnson rosigned hia position as Tronsuror of the North Marshall Water
Dlatriot Board. Ho made a motion that Dorothy Coffoon be Treasuror. B.W,
Darneli soconded the motion. Motion carriod.

The General Manager prescnted a bill for the Bond ronowal from Peol & lolland.
Gary Clark mado a motion to approve payment of tho Bond renewal, B.W.
Darncll soccondod the motion. Motion carried.

The Roard had a lengthy discussion regarding a lettor the Board had rocelved
from Ms Boasio Elllott roquosting Mr. Brannon's rosume. The Board said

the only public information of tho Diatrlot aro the minutos, audit, and rulea

and rogulations. Commisslonor Johnson mado motion the Distriot does not give
out any porsonoll Information to anybody unloas approved by the Board. Infor-
mation available to consumers {s nudit, rules and rogulations, and minutes. Gary
Cinrk soconded tho motlon.

Tho Board rocqueats Cynthia Rdbinson composo lotter to Ma Elliott for Cartor's
signaturo informing hor of tho Board's docision.

A motion was mado by Dorothy Coffoen to poy tho Chambor of Commorce dues,
Bill Johneon secondod tho motion, N

Mr., Brannon had bids on the Diroctors and Offloors insurance. CIMA'a bid
through Rellance Insurance for $1,000,000 covoragoe was $2,4353.00 annually.

Peol & Holland had a bid for tho aamo coverago for $1,400.00, $2,000,000 coverago
would bo $2,493,00, Commiesioner Darneoll made a motion tako the lowest premium
with same coverage of $1,000,000 Hability., Gary Clark socconded theo motion,
Motion carricd.

Mr. Brannon had a roquost for an {nterlm payment to Gregory Plping for work
comploted on Holloytown Road extonsion. Thros thousand foot of pipe have

been installod to dato. B.W. Darnoll made motlon to pay Grogory Piping for work
comploted to dote. Dorothy Coffeon soconded the motlon.

Mr. Brannon notiflod thc Board that Republic Savings Bank noods a resolution or
somothing in tho minutos stating tho changos in the Board of North Marshall
Wator District for changes in tho signatures on the accounts held at at tho bank.

VWherofore, bo it rosolvod tho Board of Commissioners, aro duly appointed officials
by Marshall County Flscal Court, are horeby authorizod to inqulro, transfer, or
deposit funds into Liquid C/D at Ropublic Bavings Bank, Bonton, Koentucky, in
the namo .of North Marshall Wator District.

Gary Clark made motion to adjourn moeoting., Bill Johnson seconded the motion,

Meoting Adjourned.

airman
C. Brion

Norothy .. Coffeen
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July 24, 1987

RECEIVED

Hon. Brent Yonto 2%
114 Mill Strest JUL 87 1987
P.O. Box 195

Greenville, Kentucky 423485 RATES AND TARIFFS

Dear Mr. Yonto!

I have conferrad with our Diviaion of Engineering regarding
your question as to "approval of new boundarles” tor the Muhlenberg
County Water Distrlct. The Commiapsion's Order entered January 28,
1987, in Case No. 9539, requirad the merged Muhlenberg County Water
District to rovise its boundaries in accordance wlth KR 74.110.

The Order alge required Muhlenberg to flle the appropriate county
court ordors with the Commigsion. Muhlenberqg f1lled the county court
orders, which described the new boundaries, and a map, which

depicted the new boundarieos, with the Commission on May 19, 1987,

The Commission's englineaering staff ham reviewed this material and is
of the opinion that no further action ln this matter ls required at
this time by Muhlenberg or tha Commismion.

As to your request that the Commission approve the offering of
free water paervice to digtrict omployoes, I must inform you that the
Commission will not agres to or approve of such reduced rate
service. This position Lo consistent with a recent refusal to grant
a similar request by anothar water district,

In the opinion of the Commission, employee concession service
should not be allowed for publlc corporations such as water
districts and water assoclations. Such publicly owned utilities
have no shareholdars to which the foregone revenues can be charged.
The Commission will allow such services L{f the ratepayers are not
required to pay for the foregone revenue., This can occur only with
investor-owned utilitias,

Your ly,

TAM/LD



COMMONWIALTH OF KINTUCKY
PUBLIC SERVICE COMMISSION
710 SCHINKEL LANE
POST OFHICK DOX 818
TRANKIOAT, kY, 40602
(302) 364:1940

Decembar 23, 1992

Mr. Otis Williams

President A
West Laurel Water Association - *‘ggz
118 Carter Drive AR

P. Q. Box 726
London, KY 40741

Dear Mr, Willlamm:

Thia letter is in reference to the resoclution passed by the
Board of Directors of West Laurasl Water Aasociation of which a copy
was sent to the Commission.

The Kentucky ravised Statute Chapter 278,160 Utilities to £flle
and dlsplay schedule of ratas and conditions for sarvice; adherence
to schedules, states that each utility shall file with the
Commission schedules showing all rates and conditions for service
established by it. 1In other words, before a utility can offer any

gservice free or otherwise, there must be an approved tariff on flle
with the Commission.

Chapter 278.170 Discrimination as to rates or service; free or
reduced service, states that any utility may grant free or reduced
rate gervice to its officers, agents or employeass, etc.

I wish to Ilnform you that Lt has been the policy of this and
past Commissions to not approve this type of tariff for water
districts and associations insofar that such publicly owned
ytilities have no shareholders to which the foregone revenues can
be charged, The Commission has allowed such spervices Lf the
ratepayers are not required to pay for the foregonea ravenue. This
can occur only with lnvestor-owned utllities.



Mr, Williamm
Dacember 23, 1962
Page 2

If vou wiah to enforce the contents of your resolution, a
tarif?® must be flled with the Commission saeeking approval of its
contonts. You may file any supporting material along with the
tardiff and the Commiseion will review and give their utmost
attention to the £iling. If you desire further information, please
fenl frea to contact me at (502) 364~3940.

Bincerely,
Don Mills
Executlve Director

B8/lad



